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Independent Auditors’ Report 

Honorable Mayor and 
 Members of City Council 
LaVerkin City 
LaVerkin, Utah 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of LaVerkin City, Utah as of 
and for the year ended June 30, 2012, which collectively comprise the City’s basic financial statements as 
listed in the table of contents. These basic financial statements are the responsibility of LaVerkin City’s 
management. Our responsibility is to express an opinion on these basic financial statements based on our 
audit.   

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall financial statement 
presentation. We believe that our audit provides a reasonable basis for our opinions. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, the business type activities, each major fund, 
and the aggregate remaining fund information of LaVerkin City, Utah as of June 30, 2012, and the 
respective changes in financial position and cash flows, where applicable, thereof for the year then ended 
in conformity with accounting principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated September 27, 
2012 on our consideration of LaVerkin City’s internal control structure over financial reporting and on 
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements 
and other matters.  The purpose of that report is to describe the scope of our testing of internal control 
over financial reporting and compliance and the results of that testing, and not to provide an opinion on 
the internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards and should be considered in assessing the 
results of our audit. 
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Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and budgetary comparison information on pages 3 through 12 and 46 be presented 
to supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an 
essential part of financial reporting for placing the basic financial statements in an appropriate  
operational, economic, or historical context. We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States 
of America, which consisted of inquiries of management about the methods of preparing the information 
and comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial statements. 
We do not express an opinion or provide any assurance on the information because the limited procedures 
do not provide us with sufficient evidence to express an opinion or provide any assurance. 

HintonBurdick, PLLC 
September 27, 2102 
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La Verkin City
STATEMENT OF NET ASSETS

June 30, 2012

The notes to the financial statements are an integral part of this statement.

15

Governmental
Activities

Business-type
Activities Total

ASSETS:
    Current Assets:
        Cash and cash equivalents $ 183,167 174,508 357,675
        Accounts receivable, net 495,254 131,231 626,484
    Total current assets 678,421 305,739 984,159

    Non-current assets:
        Restricted cash and cash equivalents 129,339 180,642 309,981
        Capital assets:
            Not being depreciated 935,804 586,167 1,521,971
            Net of accumulated depreciation 3,285,449 2,605,101 5,890,550
        Unamortized bond issue costs - 16,228 16,228
    Total non-current assets 4,350,592 3,388,139 7,738,731

Total assets $ 5,029,013 3,693,877 8,722,890

LIABILITIES:
    Current Liabilities:
        Accounts payable $ 80,557 110,518 191,075
        Accrued liabilities 385 - 385
        Accrued interest payable 1,205 7,615 8,820
        Customer deposits 10,431 99,188 109,619
        Deferred revenue 339,154 - 339,154
        Compensated absences - current 25,000 32,585 57,585
        Long-term debt - current 37,912 67,000 104,912
    Total current liabilities 494,644 316,906 811,550

    Non-current liabilities:
        Compensated absences - non-current 23,609 10,511 34,120
        Long-term debt - non-current 1,788,596 1,206,000 2,994,596
    Total non-current liabilities 1,812,205 1,216,511 3,028,716

Total liabilities 2,306,849 1,533,417 3,840,266

NET ASSETS:
    Invested in capital assets, net of related debt 2,394,745 1,918,268 4,313,013
    Restricted:
        Debt service 86,584 81,454 168,038
        Cemetery 116,643 - 116,643
    Unrestricted 124,192 160,738 284,930
Total net assets 2,722,164 2,160,460 4,882,624

Total liabilities and net assets $ 5,029,013 3,693,877 8,722,890















La Verkin City
STATEMENT OF NET ASSETS - PROPRIETARY FUNDS

June 30, 2012

The notes to the financial statements are an integral part of this statement.
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Water
Fund

Sewer
Fund

Irrigation
Fund

Garbage
Fund

Drainage
Fund

Total
Enterprise

Funds
ASSETS:
    Current assets:
        Cash and cash equivalents $ 1,257 64,643 83,487 15,554 9,567 174,508
        Accounts receivable, net 70,054 31,210 5,179 13,795 10,993 131,231
    Total current assets 71,311 95,853 88,666 29,349 20,560 305,739

    Non-current assets:
        Resrticted cash and cash equivalents 176,642 - 4,000 - - 180,642
        Capital assets:
            Not being depreciated 118,268 - 467,899 - - 586,167
            Net of accumulated depreciation 1,793,865 - 665,264 - 145,972 2,605,101
        Unamortized bond issue costs 16,228 - - - - 16,228
    Total non-current assets 2,105,003 - 1,137,164 - 145,972 3,388,139

Total assets $ 2,176,315 95,853 1,225,830 29,349 166,531 3,693,877

LIABILITIES:
    Current liabilities:
        Accounts payable $ 24,820 64,996 3,740 13,707 3,256 110,518
        Customer deposits 99,188 - - - - 99,188
        Accrued interest 7,615 - - - - 7,615
        Compensated absences - current 20,000 575 4,943 575 6,492 32,585
        Revenue bonds - current 57,000 - 10,000 - - 67,000
    Total current liabilities 208,623 65,571 18,683 14,282 9,748 316,906

    Non-current liabilities:
        Compensated absences - non-current 10,511 - - - - 10,511
        Revenue bonds - non-current 964,000 - 242,000 - - 1,206,000
    Total non-current liabilities 974,511 - 242,000 - - 1,216,511

Total liabilities 1,183,134 65,571 260,683 14,282 9,748 1,533,417

NET ASSETS:
    Invested in capital assets,
        net of related debt 891,133 - 881,164 - 145,972 1,918,268
    Restricted for:
        Debt service 77,454 - 4,000 - - 81,454
    Unrestricted 24,594 30,282 79,984 15,067 10,812 160,738
Total net assets 993,181 30,282 965,147 15,067 156,784 2,160,460

Total liabilities and net assets $ 2,176,315 95,853 1,225,830 29,349 166,531 3,693,877
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Report on Internal Control Over Financial Reporting 
and on Compliance and Other Matters 

Based on an Audit of Financial Statements Performed 
in Accordance with Government Auditing Standards

Honorable Mayor and 
 Members of City Council 
LaVerkin City 
LaVerkin, Utah 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of LaVerkin City, Utah as of 
and for the year ended June 30, 2012, which collectively comprise LaVerkin City’s basic financial 
statements and have issued our report thereon dated September 27, 2012.  We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. 

Internal Control over Financial Reporting 

Management of LaVerkin City is responsible for establishing and maintaining effective  internal control 
over financial reporting. In planning and performing our audit, we considered LaVerkin City’s internal 
control over financial reporting as a basis for designing our auditing procedures for the purpose of 
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on 
the effectiveness of the City’s internal control over financial reporting.  Accordingly, we do not express 
an opinion on the effectiveness of the City’s internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement 
of the entity's financial statements will not be prevented, or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph and was not designed to identify all deficiencies in internal control over financial reporting 
that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any 
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as 
defined above. However, we identified certain deficiencies in internal control over financial reporting, 
described in the accompanying Schedule of Findings and Recommendations that we consider to be a 
significant deficiency in internal control over financial reporting. 

08-03.  Segregation of Duties – Prior Year Reissued
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A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance.

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion.  The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards.

We noted certain other matters that we have reported to the management of the City in the schedule of 
Findings and Recommendations dated September 27, 2012. 

LaVerkin City’s responses to the findings identified in our audit are described in the accompanying 
schedule of responses. We did not audit LaVerkin City’s responses and, accordingly, we express no 
opinion on it. 

This report is intended for the information of the Mayor, City Council and management of LaVerkin City 
and the Utah State Auditor’s Office and is not intended to be and should not be used by anyone other than 
these specified parties. However, this report is a matter of public record and its distribution is not limited. 

HintonBurdick, PLLC 
September 27, 2012
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Independent Auditors’ Report on Compliance in Accordance with the 
State of Utah Legal Compliance Audit Guide 

Honorable Mayor and 
    Members of City Council 
LaVerkin City 
LaVerkin, Utah 

We have audited LaVerkin City’s compliance with general compliance requirements described 
the State of Utah Legal Compliance Audit Guide for the year ended June 30, 2012.  The general 
compliance requirements applicable to the City are identified as follows: 

 Public Debt 
 Cash Management 
 Purchasing Requirements 
 Budgetary Compliance 
 Truth in Taxation and Property Tax Limitations 
 Liquor Law Enforcement 
 Justice Courts 
 B & C Road Funds 
 Other General Compliance Issues 
 Uniform Building Code Standards 
 Impact Fees 
 Asset Forfeiture 
 URS Compliance 
 Fund Balance 

The City did not receive any major or nonmajor State grants during the year ended June 30, 2012. 

The City received the following major assistance programs from the State of Utah: 

 B & C Roads Funds (Department of Transportation) 
 Liquor Law Enforcement (State Tax Commission) 

Compliance with the requirements referred to above is the responsibility of the City’s 
management.  Our responsibility is to express an opinion on compliance with those requirements 
based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and the State of Utah Legal 
Compliance Audit Guide. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the compliance requirements referred to 
above could have a material effect on the major assistance programs or general compliance 
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requirements identified above. An audit includes examining, on a test basis, evidence about the 
City’s compliance with those requirements and performing such other procedures as we have 
considered necessary in the circumstances.  We believe that our audit provides a reasonable basis 
for our opinion.  Our audit does not provide a legal determination of the City’s compliance with 
those requirements. 

In our opinion, LaVerkin City complied, in all material respects, with the general compliance 
requirements identified above and the compliance requirements that are applicable to each of its 
major state programs for the year ended June 30, 2012.   However, the results of our auditing 
procedures disclosed other instances of noncompliance with those requirements, which are 
required to be reported in accordance with the State of Utah Legal Compliance Audit Guide and 
which are described in our letter to management dated September 27, 2012 as items 12-01, 12-02, 
and 09-01. 

Management’s responses to the findings identified in our audit are described in the accompanying 
schedule of responses. We did not audit LaVerkin City’s responses and, accordingly, we express 
no opinion on it. 

This report is intended solely for the information and use of the Mayor, City Council and of 
LaVerkin City, the office of the Utah State Auditor and other specified parties as applicable and 
is not intended and should not be used by anyone other than these specified parties.  However, the 
report is a matter of public record and its distribution is not limited.

HintonBurdick, PLLC 
September 27, 2012 
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Findings and Recommendations 
For the Year Ended June 30, 2012 

The Honorable Mayor and 
City Council 
LaVerkin City, Utah

Professional standards require that we communicate, in writing, deficiencies in internal control 
over financial reporting that are considered significant deficiencies or material weaknesses that are 
identified during the audit of the financial statements.  During our audit of the funds of the City of 
LaVerkin for the fiscal year ended June 30, 2012 we noted improvements in the City’s accounting 
and budgeting system and wish to commend the City for their achievements. We noted several 
areas needing corrective action in order for the City to be in compliance with laws and regulations 
and we found one circumstances that, if improved, would strengthen the City's accounting system 
and control over its assets.  These items are discussed below for your consideration.  

Internal Control over Financial Reporting: 

Significant Deficiencies: 

08-03. Segregation of Duties – Prior Year Reissued 

 Finding 

The City lacks a complete segregation of duties.  For example, the same individual is 
responsible for preparing billings, receiving and recording payments, preparing the 
deposits, and making adjustments.  Proper segregation of duties provides important 
safeguards and controls to ensure the proper accounting, deposit and disposition of the 
City’s funds. As there are certain mitigating controls, such as review of daily receipts by a 
supervisor, and detailed review of the general ledger, this finding is not considered a 
material weakness. 

Recommendation 

We recommend that the City consider ways that segregation of duties can be achieved 
within its accounting and administrative functions.  We suggest that the person 
responsible for reviewing reports and transactions not have the capability of authorizing 
adjustments in that area.
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Compliance and Other Matters: 

Compliance Findings: 

12-01. Fund Balance Limitations

Finding

Utah Code 10-6-116(4) indicates that only the fund balance in excess of 5% of total 
revenues of the general fund may be utilized for budget purposes. The remaining 5% 
must be maintained as a minimum fund balance.  It appears that in the FY13 budget the 
City’s appropriation was greater than the amount allowable.  

Recommendation 

We recommend that the City review the fund balance requirements prior to establishing 
the budget to ensure that all appropriations are allowable. 

Other Matters: 

None noted 

The City’s response to the above Findings and Recommendations is described in a separate letter 
for submission to the Utah State Auditor's office as required by State law. We did not audit the 
City’s response and, accordingly, we express no opinion on it.   

This letter is intended solely for the use of the Mayor, City Council and management and is not 
intended to be used and should not be used by anyone other than these specified parties.  However, 
this report is a matter of public record and its distribution is not limited. 

It has been a pleasure to be of service to the City this past year.  We would like to express special 
thanks to all those who assisted us with this year's audit. We invite you to ask questions of us 
throughout the year as you feel necessary.  We look forward to a continued professional 
relationship. 

Sincerely, 

HintonBurdick, PLLC 
September 27, 2012 




